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August 24, 1984 

RE: ICCC and Lines  o f  C r e d i t  

D e a r  

P l e a s e  excuse t h e  d e l a y  i n  responding t o  your i n q u i r y  
concerning t h e  a p p l i c a b i l i t y  of  t h e  Iowa Consumer C r e d i t  Code 
( I C C C )  t o  l i n e s  o f  c r e d i t  arrangements.  This  l e t t e r  w i l l  add re s s  
t h e  t h r e e  q u e s t i o n s  which you posed i n  your i n q u i r y .  P l e a s e b e  
adv i sed  t h a t  t h i s  le t ter  i s  n e i t h e r  a formal  nor i n fo rma l  op in ion  
o f  t h e  At torney  General ,  nor  i s  it a r u l i n g  of t h e  ICCC Adminis- 
t r a t o r .  

You f i r s t  asked whether t h e  December 31, 1979, op in ion  
o f  t h e  At torney General  s t i l l  a p p l i e s  t o  a l i n e  of c r e d i t  
arrangement.  A s  I r ead  t h i s  op in ion ,  only  t h a t  p a r t  which 
a d d r e s s e s  t h e  f o u r t h  q u e s t i o n  r a i s e d  by t h e  op in ion  r e q u e s t o r  
a p p l i e s  t o  your i nqu i ry .  (See: - 1980 Op.Att8y Gen. 547-548; copy 
enc losed .  ). 

The ICCC d e f i n i t i o n  of consumer l oan  i n c l u d e s  on ly  
t h o s e  t r a n s a c t i o n s  where t h e  "amount f inanced"  does n o t  exceed 
$25,000. A l l  t r a n s a c t i o n s  of $25,000 or less which meet t h e  test 
o f  § 537.14(a) are consumer l oans  u n l e s s  they  a r e  excluded by § 
537.14 (b)  . 

A s  t h e  1979 Attorney General  op in ion  c o r r e c t l y  no te s ,  
"amount f inanced"  means " i n  t h e  c a s e  of a l oan  t h e  n e t  amount 
  aid t o .  r e c e i v e d  bv, o r  pa id  o r  payable  f o r  t h e  account  of t h e  
4. & .  
debtor . . . .  (See: - § 537.1301 [41A[bj) . So long a s  t h e r e  i s  an 
exp res s  commitment t o  l end  an  amount i n  excess  of $25,000, t hen  
t h e  "amount f inanced" does exceed $25,000. Th i s  i s  t r u e  regard- 
less of t h e  amount of  any advances made a t  any p a r t i c u l a r  p o i n t  
i n  t i m e .  



In response to your second question concerning whether 
any other U.C.C.C. jurisdictions have ruled that lines of credit 
which exceed $25,000 but which are otherwise consumer credit 
transactions are not excluded from the U.C.C.C., I am not aware 
of any which have. 

You also inquired whether H.F. 2415, which was enacted 
by the 1984 General Assembly and which provides for restrictions 
on a "home equity line of credit," alters the position of this 
office on "lines of credit." To the extent that H.F. 2415 
explicitly overrides the ICCC, as in the case of the rate of 
interest, obviously those provisions of the ICCC do not apply so 
long as the program in question meets the requirements for a 
"home equity line" of credit set out in § 535.10(1) (a) - (e). If 
the "amount financed" under the home equity line of credit 
exceeds $25,000, then the ICCC would not apply. 

I hope this letter answers your inquiry. Please feel 
free to contact the undersigned if you wish to discuss the matter 
further . 

sincerely., 

LINDA THOMAS LOWE 
Assistant Attorney General 
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